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IMPORTANT NOTICES

References to Mercer shall be construed to include Mercer LLC and/or its associated companies.
© 2020 Mercer LLC. All rights reserved.

This contains confidential and proprietary information of Mercer and is intended for the exclusive use of the parties to whom it was provided by Mercer. Its content may not
be modified, sold or otherwise provided, in whole or in part, to any other person or entity, without Mercer’s prior written permission.

The findings, ratings and/or opinions expressed herein are the intellectual property of Mercer and are subject to change without notice. They are not intended to convey
any guarantees as to the future performance of the investment products, asset classes or capital markets discussed. Past performance does not guarantee future results.
Mercer’s ratings do not constitute individualised investment advice.

Information contained herein has been obtained from a range of third party sources. While the information is believed to be reliable, Mercer has not sought to verify it
independently. As such, Mercer makes no representations or warranties as to the accuracy of the information presented and takes no responsibility or liability (including
for indirect, consequential or incidental damages), for any error, omission or inaccuracy in the data supplied by any third party.

This does not contain regulated investment advice in respect of actions you should take. No investment decision should be made based on this information without
obtaining prior specific, professional advice relating to your own circumstances.

This does not constitute an offer or a solicitation of an offer to buy or sell securities, commodities and/or any other financial instruments or products or constitute a
solicitation on behalf of any of the investment managers, their affiliates, products or strategies that Mercer may evaluate or recommend.

For the most recent approved ratings of an investment strategy, and a fuller explanation of their meanings, contact your Mercer representative.

For Mercer’s conflict of interest disclosures, contact your Mercer representative or see www.mercer.com/conflictsofinterest.

Mercer’s universes are intended to provide collective samples of strategies that best allow for robust peer group comparisons over a chosen timeframe. Mercer does not
assert that the peer groups are wholly representative of and applicable to all strategies available to investors.

Please also note:

» The value of investments can go down as well as up and you may not get back the amount you have invested. In addition investments denominated in a foreign
currency will fluctuate with the value of the currency.

» The valuation of investments in property based portfolios, including forestry, is generally a matter of a valuer’s opinion, rather than fact.

* When there is no (or limited) recognised or secondary market, for example, but not limited to property, hedge funds, private equity, infrastructure, forestry, swap and
other derivative based funds or portfolios it may be difficult for you to obtain reliable information about the value of the investments or deal in the investments.

* Where the investment is via a fund of funds the investment manager typically has to rely on the underlying managers for valuations of the interests in their funds.

e Care should be taken when comparing private equity / infrastructure performance (which is generally a money-weighted performance) with quoted investment
performance (which is generally a time-weighted performance). Direct comparisons are not always possible.
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Executive Summary



EXECUTIVE SUMMARY

3 Months 1Year 3 Years
(%) (%) (% p.a.)
Total Fund (1) 9 -0.2
Total Fund
(ex currency hedge) 1 09 3.8
Strategic Benchmark (2) -0.2 -0.8 4.4
Relative (1-2) +2.1 +0.6 -1.0
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Asset Allocation

£4,955m £5,032m

13.2%

30 June 2020

H Growth Assets

30 September 2020
m Matching Assets (inc. cash)

Commentary

Over the quarter, total Fund assets increased from £4,955m to
£5,032m. This was driven by positive performance across most
asset classes, particularly overseas equity.

At the end of the quarter, the allocation to all asset classes were
within their control ranges, except for the Secured Income,
Renewable Infrastructure and Private Debt mandates, which are in
the process of being drawn down.

The Fund outperformed the strategic benchmark over the quarter
and one-year period, but underperformed over the three-year
period. The currency hedging mandate has added value over the
last year as Sterling appreciated.




EXECUTIVE SUMMARY

This report has been prepared for the Investment Committee of the Avon Pension Fund (“the Fund”), to assess the performance and risks of
the investment managers of the Fund.

Fund Performance

Invested assets increased by £77m over the quarter to 30 September 2020, to £5,032m. Modest positive performance was seen across
most asset classes, particularly overseas equity, as markets continued to be buoyed by central bank liquidity. The only negative
performers in the portfolio were UK equities, which remain subdued as Brexit negotiations rumble on, and secured income, which is
still in the process of being drawn down.

Strategy

Global (developed) equity returns over the last three years were 9.4% p.a., above the assumed strategic return of 6.8% p.a. from the
strategy reviews over 2019. We remain broadly neutral in our medium-term outlook for developed market equities (over the next one
to three years), though have cause for optimism on their outlook due to the backdrop of low bond yields, low inflation and very pro-
growth policy makers creating a favourable environment, not withstanding the risks associated with the US election and Brexit.

Emerging market equities have returned 4.6% p.a. over the three-year period, behind the assumed return of 8.3% p.a. Emerging
markets are still more attractively priced than other developed market regions, in our view. The macro environment remains mixed for
emerging markets but the continued recovery over the last quarter could continue their recent momentum.

High yield bonds returned 4.9% p.a. over the three-year period, slightly ahead of the assumed strategic return of 4.4%, whilst UK
corporate bonds were also ahead of their 2.6% target with returns of 4.7% p.a..

The three-year UK property return of 3.2% p.a. is behind the assumed return of 5.2% p.a., suppressed by recent uncertainty.

UK government bond returns over the three-year period remain materially higher than the long-term assumed strategic returns as
investor demand for gilts remains strong, though gilt yields saw a slight shift upwards over the quarter. Fixed interest gilts returned
9.5% p.a. over three years versus an assumed return of 1.5% p.a., whilst index-linked gilts also returned 7.0% p.a. versus an assumed
return of 1.6% p.a.

The Fund’s currency hedging policy was positive overall for Fund performance over the quarter, since Sterling appreciated against the
Dollar.
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EXECUTIVE SUMMARY

Managers

Manager total returns over the quarter were positive for all assets, with the exception of the UK Equity mandates, where wider
markets continued to struggle, and also the Secured Income mandate which is still being drawn down. Global Equities and Emerging
Market Equity had another strong quarter with a continued recovery in prices. The Hedge Fund mandate was also a strong performer,
whilst MAC and Corporate Bonds also grew as spreads continued to narrow. The DGF mandate preserved value, whilst the Property
mandate also managed to deliver positive performance despite the uncertainty associated with the asset class.

The value of the Fund’s LDI portfolio increased slightly, mainly due to a small rise in implied inflation.

The LDI portfolio remains down over the one year period to 30 September. The recovery in the Property and the Core Infrastructure
mandate were not enough to bring them into positive territory, though the Renewable Infrastructure mandate is modestly up over
the year. UK Equity was significantly down, but all other Equities were up, as were the Credit mandates, DGF and Hedge Fund
mandate. In addition, the majority of assets achieved positive relative performance over the period.

Over the three-year period, three of the active mandates in place for this time -JP Morgan, Schroder Property and IFM - outperformed
their benchmarks, though JP Morgan and IFM were the only ones to exceed their performance objectives. The recently terminated
Jupiter UK Equity mandate underperformed over this period, as did Ruffer, Loomis Sayles and Partners.

Key Points to Note

The Fund’s new strategic benchmark is reflected in this report, having become effective as at 1 April 2020.

The Pyrford DGF holding was terminated towards the start of the quarter, which, alongside a partial redemption of the Ruffer DGF,
was used to fund the new Brunel Diversified Returns mandate.

The UK Equity mandates with Jupiter and Brunel, along with the small Jupiter Global Sustainable Equity holding, were terminated
towards the end of the quarter to fund the new Brunel Global Sustainable Equity mandate.

Separately, at the end of the quarter, the Fund’s inflation hedge ratio was increased to c. 35% of assets. This was done in conjunction
with a rebalancing exercise, with assets switched from equities to gilts within the BlackRock QIF in order to reduce the Fund’s
overweight equity allocation and top up the collateral pool for the risk management strategies.

At quarter end all asset classes were within their ranges, except for the Secured Income, Renewable Infrastructure and Private Debt
mandates which are in the process of being drawn down.
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MARKET BACKGROUND
INDEX PERFORMANCE

Equity Market Review

The strong economic rebound that started in early summer continued over the third quarter but started to slow towards quarter end. Manufacturing,
services, trade, retail sales and the labour market recouped a large proportion of the losses from earlier in the year when many economies came to a
standstill overnight. The rebound narrative along with continued monetary and fiscal policy support drove a risk-on rally, leading to another quarter of
strong returns for risk assets and weaker performance for defensive assets.

Early estimates for the third quarter of 2020 indicate a strong rebound in the US economy. Monetary policy remained very loose, with the Federal Reserve
officially moving to an average target inflation regime that will tolerate higher inflation in some periods to make up for lower inflation in others. China is
still furthest ahead in terms of economic recovery after its GDP rebounded by 11.5% quarter-on-quarter (non-annualised, seasonally adjusted) to the end
of June 2020. Emerging markets outside East Asia remain the epicenter of the disease, which is hampering economic activity, especially in India and Latin
America. In the UK, an increase in restrictions towards quarter end has tempered the strong economic rebound seen earlier in the quarter.

Global equity markets continued to rally, returning 3.4% in sterling terms and 7.0% in local currency terms - on top of the double digit recovery seen
during the second quarter and in spite of a brief sell-off during September. A number of indices, including the S&P500 are now in positive mid-single digit
territory year-to-date. The September sell-off was driven by concerns over frothy technology stock valuations, fear of renewed restrictions in large
economies, political gridlock in Washington and the US election.

Currency Market Review
Bond Market Review
Sterling strengthened against the US dollar over the quarter (by 4.6%) which
was more driven by US dollar weakness across the board as investors priced in
lower rates for longer and higher inflation in the US. Sterling also appreciated
against the Yen (by 2.3%) and was broadly flat (up by 0.2%) against the Euro.
Sentiment was boosted by a strong rebound in UK economic activity over

The UK vyield curve shifted up marginally over the quarter,
reflecting the general risk-on sentiment. UK monetary policy was
unchanged but on the fiscal side, another spending package was
announced over the quarter.

UK real yields shifted up over the quarter, in line with the small summer and markets shrugged off the continued stalemate over a trade deal
increase in nominal yields, offset to a degree by rising break-evens. with the EU that was exacerbated by the UK endeavoring to reopen and

The still ongoing RPI consultation is still creating uncertainty for UK renegotiate the Withdrawal Agreement.

inflation-linked bonds.

Credit spreads narrowed over the quarter as risk-on sentiment Commodity Market Review

remained. This has been a bumper year already in terms of _ ) )

investment grade issuance but strong institutional demand and Commodity .markets continued their rebounq over the quarter, except for
liquidity from central banks have kept credit markets stable, some energy. Having started the quarter strongly, in September, gold performed
volatility in investment grade credit markets during August poquy as investors stqr.ted to question the sustgmablllty of the prglonged raI.Iy.
notwithstanding. Agricultural commodities performed well amid supply constraints in major

producing countries that are heavily impacted by the pandemic.

Source: Thomson Reuters Datastream, Consensus Economics, ONS
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MARKET BACKGROUND
INDEX PERFORMANCE

Return over the 3 months to 30 September 2020
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STRATEGIC CONSIDERATIONS
RISK DECOMPOSITION

* Thetwo charts to the left illustrate the main risks that the Fund is
exposed to on the 2019 funding basis, and the size of these risks in
the context of the change in the deficit position.

1,800
74% (20%) * The purpose of showing these charts is to ensure there is an
i awareness of the risks faced and how they change over time, and to
o 1400 ik initiate debate on an ongoing basis around how to best manage
S HE™ these risks, so as not to lose sight of the ‘big picture’.
N F
e ; e * Thegrey column on the right hand side of each chart shows the
2 - estimated 95 percentile Value-at-Risk (VaR) over a one-year
o FE 32% ) ) . . . .
= period. In other words, if we consider a downside scenario which
has a 1-in-20 chance of occurring, what would be the impact on the
10% deficit relative to our ‘best estimate’ of what the deficit would be in
200 P
2% three years’ time.
'] I — “
=i s —— —— Ryt e ™ e |fwe focus onthe chart at 30 September 2020, it shows that if a 1-in-
20 ‘downside event’ occurred over the next three years, the deficit
could increase by at least an additional £1.2bn.
08 e Each bar to the left of the grey bar represents the contribution to
1,600 - 69% (16%) this total risk from the primary underlying risk exposures (interest
- 1,400 rates and inflation, changes in credit spreads, volatility of alternative
S B assets and equity markets, and the benefit from equity options).
) = ’
0 [
-g g * Overall the VaR has fallen over the quarter, which is largely
9 % 800 33% attributable to the lower equity allocation within the new strategic
% £ e benchmark for the Fund, which the Q3 VaR is based on. The interest
‘g § 0/ : rate and inflation VaR has marginally increased in light of the
o B o 8% recently updated LBP.
6%
o  MEEWENEN . _ _ .
Interest Rates & Inflation  Credit Alternatives Equities Equity Options Total The VaR figures shown are based on approximate liability data rather than actual Fund

cashflows, and are based on the strategic asset allocation at the time. They are therefore
illustrative only and should not be used as a basis for taking any strategic decisions.
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MARKET BACKGROUND
INDEX PERFORMANCE VERSUS STRATEGY

Asset Class Strategy Assumed Return | 3 year Index Return | Comment
% p.a. % p.a.

Global Developed Equity 6.8 9.4 The three year return of global developed equities has been ahead of the assumed strategic return. This
’ ’ increased against last quarter after a return of 3.3% over Q3.

(FTSE AW Developed)

Emerging Market Equity 8.3 46 The three year return from emerging market equities was unchanged and remained behind the
(FTSE AW Emerging) assumed strategic return despite a modest Q3 return of 4.5%.
DGFs are expected to produce an attractive return over the long term but with lower volatility than
Diversified Growth equities - this is the basis for the Libor based benchmark. Low cash rates means benchmark has
5.7 5.7 underperformed the long term expected return from equity. An absolute strategic return of 5.7% p.a.
(Libor + 5%) has been used, along with the specific manager target for comparison. During periods of strong equity
returns we would expect DGFs to underperform equities.
High Yield Bonds
4.4 49 The three year return of high yield bonds has been ahead of the assumed strategic return.
(BofAML Global High Yield)
UK Corporate Bonds 26 47 Corporate bond returns grew compared to last quarter as spreads continued to narrow, taking the
(BofAML Sterling Non Gilts) three year return further ahead of the assumed strategic return.
Property Actual property returns fell further behind expected returns. Despite growth in the index of 0.7% over
5.2 3.2 Q3, this was lower than the quarter that fell out of the period. Uncertainty remains around the valuation
(IPD UK Monthly) of assets, and the extent of the impact from the coronavirus pandemic and lockdowns.

The infrastructure three year return fell into negative territory over Q3 as the index contracted by 2.9%.

Infrastructure It should be noted that the returns of this index can largely driven by currency moves, however the

6.4 0.2 100% hedge in place for the infrastructure mandate removes the currency effect from the actual returns
earned. This is also true for the global property mandate with Partners.

(S&P Global Infrastructure)

UK Gilts
1.5 9.5
(FTSE Actuaries Over 15 Year Gilts)

Index Linked Gilts

UK gilt returns remain well above the long term strategic assumed return as yields remain low relative

to historic averages. Nominal and index-linked gilts rose slightly over the last quarter.

(FTSE Actuaries Over 5 Year Index- 1.6 7.0

Linked Gilts)
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Source: Thomson Reuters Datastream. Returns are in sterling terms.
Strategic assumed returns are from the 2019 strategy review, reflecting the 20 year mean Mercer asset model assumptions as at 31 March 2019.



DYNAMIC ASSET ALLOCATION (DAA)

DAS H B OARD Q4 2 O 2 O @® Extremely Unattractive Mercer’s current DAA
@ Unattractive position/view
© Neutral
@ Attractive
@® Extremely Attractive

Equities
- h— 4 '
LISTED EQUITIES u b
EMERGING MARKETS DEVELOPED SMALL CAP pEFENSIVE EQUITIES
Growth Fixed
Income &
Property (Core)
- = L 4 L
GROWTH FIXED INCOME EM DEBT GLOBAL HIGH YIELD T —
(LOCAL CURRENCY)
Protective
Assets () () &
UK INFLATION-LINKED UK SOVEREIGN FIXEp PEFENSIVE FIXED INCOME LIQUID
BONDS INCOME ALTERNATIVES/CASH

osition/view last
time (if changed)

The charts above summarise Mercer’s views on the medium term (1-3 years) outlook for returns from the key asset classes. These views are

relevant for reflecting medium term market views in determining appropriate asset allocation. We do not expect the Fund to make
frequent tactical changes to their asset allocation based upon these views.
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CONSIDERATION OF FUNDING LEVEL

ATTRIBUTION OF CHANGE IN DEFICIT/SURPLUS
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e Based on financial markets, investment returns

and net cashflows into the Fund, the deficit was
estimated to have reduced further over the third
quarter of 2020, from £420m to £376m.

* This occurred as the value of the assets rose by

more than the present value of the liabilities over
the period.

* Thisis calculated using the actuarial valuation

assumptions as at 31 March 2019 and the ‘CPI plus’
discount basis.



CONSIDERATION OF FUNDING LEVEL
ATTRIBUTION OF CHANGE IN FUNDING LEVEL
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Q2 2020 Q3 2020 TOTAL

Liability Impact

~ Estimated Change in Funding Level

The Fund'’s assets returned 1.9% over the
quarter, whilst the Fund’s liabilities
increased by 0.6% due to the increase in
inflation.

The combined effect of this, also allowing
for cashflow over the period, saw the
funding level grow slightly from 92% to
93%.
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FUND VALUATIONS
VALUATION BY ASSET CLASS

Asset Class Start of Quarter | End of Quarter | Start of Quarter | End of Quarter Benchmark Ranges Difference
(€(0]0]0)) (£7000) (CA) CA) (%) (%) (%)
7 - 17

Global Equity 988,863 601,895 20.0 12.0 12.0 +0.0
| Global Sustainable Equity 357,282 494,328 7.2 9.8 10.0 5 - 15 -0.2
| Global Low Carbon Equity 596,432 616,893 12.0 12.3 10.0 5 - 15 +2.3
| Emerging Market Equity 233,065 246,602 4.7 4.9 5.5 3 - 9 -0.6
| Diversified Growth Funds 646,324 643,596 13.0 12.8 10.0 5 - 15 +2.8
| Fund of Hedge Funds* 260,004 268,702 5.2 5.3 - No setrange +5.3
| Multi-Asset Credit 293,992 302,521 5.9 6.0 6.0 3 - 9 +0.0
| Property 436,675 431,097 8.8 8.6 7.5 5 - 10 +1.1
| Secured Income 110,404 109,304 2.2 2.2 10.0 5 - 15 -7.8
| Core Infrastructure 338,859 345,475 6.8 6.9 5.0 25 - 7.5 +1.9
| Renewable Infrastructure 39,925 40,186 0.8 0.8 5.0 2.5 - 7.5 -4.2
| Private Debt - - - - 5.0 0 - 7.5 -5.0
| Corporate Bonds 131,554 133,229 2.7 2.6 2.0 No setrange +0.6
| LDI & Equity Protection 370,981 625,883 7.5 12.4 12.0 No setrange +0.4
| Cash** 150,603 171,951 3.0 34 - 0 - 5 +3.4

4,955,110 5,031,696

Source: Custodian, Investment Managers, Mercer. Green numbers indicate the allocation is within tolerance ranges, whilst red numbers indicate the allocation is outside of tolerance ranges.
*Mandate due to be terminated.

**Valuation includes the ETF and currency instruments

e SecuredIncome, Renewable Infrastructure and Private Debt mandates are still being drawn down so allocations are below target ranges.
. The above reflects the new strategic benchmark for the Fund, which became effective on 1 April 2020.



FUND VALUATIONS
VALUATION BY MANAGER

Manager Asset Class Start o,f Quarter Cashflows End 01: Quarter Start of Quarter End of Quarter
(£7000) (£7000) (£7000) (%) (%)
BlackRock Global Equity 497,323 -290,000 222,761 10.0 4.4
BlackRock Corporate Bonds 131,554 133,229 2.7 2.6
BlackRock LDI* & Equity Protection 370,981 +290,000 625,883 7.5 12.4
BlackRock ETF 45,817 45,975 0.9 0.9
Jupiter UK Equity 176,404 -170,824 0 3.6 0
Brunel UK Equity 167,370 -164,542 0 34 0
Jupiter Global Sustainable Equity 13,193 -13,780 0 0.3 0
Brunel Global Sustainable Equity 0 +494,014 494,014 0.0 9.8
Brunel Global High Alpha Equity 468,505 -144,899 358,018 9.5 7.1
Brunel Global Low Carbon Equity 596,432 616,893 12.0 12.3
Schroder Global Equities 7,508 7,321 0.2 0.1
Brunel Emerging Market Equity 233,065 246,602 4.7 4.9

Source: Investment Managers, Mercer. Totals may not sum due to rounding.
* End of Quarter value includes the collateral top-up which took place just before quarter-end, funded by the Global Equities component, as part of the inflation hedge ratio increase.
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FUND VALUATIONS
VALUATION BY MANAGER

Manager Asset Class Start o,f Quarter Castlflows End of Quarter Start of Quarter End of Quarter
(£7000) (£7000) (£7000) (%) (%)
Brunel Diversifying Returns Fund 0 +500,563 493,104 0,0 9.8
Pyrford DGF 226,872 -226,981 0 4.6 0
Ruffer DGF 419,452 -270,346 150,492 8.5 3.0
Loomis Sayles Multi-Asset Credit 293,992 302,521 59 6.0
JP Morgan Fund of Hedge Funds 260,004 268,702 52 53
Schroder UK Property 224,450 223,742 4.5 4.4
Partners Property 212,225 -3,622 207,355 4.3 4.1
Brunel Secured Income 110,404 109,304 2.2 2.2
[FM Infrastructure 338,859 345,475 6.8 6.9
Brunel Infrastructure 39,925 40,186 0.8 0.8
Ilf/\eacr?argecr:(rarr?tncy Currency Hedging 15,527 19,069 -0.3 0.4
Internal Cash Cash 136,878 -15,838 120,701 2.8 24

4,955,110 5,031,696

Source: Investment Managers, Mercer. Totals may not sum due to rounding.
The cashflow column shows only the cash movements within the asset portfolio. It does not include non-investment cash movements such as employer contributions or pension payments made, however these amounts are
included in the‘Internal Cash’ start and end balance to reflect the asset value position of the total Fund.
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PERFORMANCE SUMMARY
TOTAL FUND PERFORMANCE

10 + -3

Return (%)

-10

Q4Q1Q2Q3Q4Q1Q2Q3Q4Q1Q20Q3Q4Q1Q2Q3
16 17 17 17 17 18 18 18 18 19 19 19 19 20 20 20

s Quarterly Return - inc Currency Hedge (LHS)
B Quarterly Relative Return vs Strategic Benchmark (RHS)

Rolling 3-Year Annualised Relative Return (RHS)
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3 Months 1 Year 3 Years
(%) (%) (% p.a.)

Total Fund (1) .9 -0.2

Total Fund

(ex currency hedge) 1 09 38
Strategic Benchmark (2) 0.2 08 44
(ex currency hedge)

Relative (1-2) +2.1 +0.6 -1.0

» Overthe quarter, total Fund assets increased from £4,955m
to £5,032m. This was driven by positive performance across
most asset classes, particularly overseas equity.

» Atthe end of the quarter, the allocation to all asset classes
were within their control ranges, except for the Secured
Income, Renewable Infrastructure and Private Debt
mandates, which are in the process of being drawn down.

* The Fund outperformed the strategic benchmark over the
quarter and one-year period, but underperformed over the
three-year period. The currency hedging mandate has added
value over the last year as Sterling appreciated.



MANAGER MONITORING
RISK RETURN ANALYSIS

3 Year Risk vs 3 Year Return to 30 September 2020
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 Equity and Bonds saw increases in observed returns over the three-year period, whilst Property, Infrastructure and
Gilts fell back slightly.

* Associated volatilities rose across most asset classes, with Emerging Market Equity and Gilts being the only
exceptions.

* These movements inrisk and return were less pronounced than prior experience in the first half of 2020.
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MANAGER MONITORING
MANAGER PERFORMANCE TO 30 SEPTEMBER 2020

3 Months 1 Year 3 Year 3 Year 3 Year

Manager / Asset Class Fund B'mark Relative | Fund B'mark Relative | Fund B'mark Relative | Performance | Performance vs
(%) (%) (%) (%) (%) (%) (%p.a.) (%p.a) (wp.a) | Target(%p.a) Target

N/A

BlackRock Global Equity

BlackRock Corporate Bonds 5.9 5.9 0.0 6.9 6.9 0.0 - Target met
BlackRock LDI -23.1 -23.1 0.0 4.7 4.7 0.0 - Target met
Jupiter UK Equity -16.0 -16.6 +0.7 -4.9 -3.2 -1.8 +2 Target not met
Brunel UK Equity -1.7 2.9 +1.2 -15.1 -16.6 +1.8 N/A N/A N/A +2 N/A
Jupiter Global Sustainable Equity 4.5 3.5 +1.0 14.2 5.8 +7.9 N/A N/A N/A +2-4 N/A
Brunel Global High Alpha Equity 7.3 3.3 +3.9 N/A N/A N/A N/A N/A N/A +2-3 N/A
Brunel Passive Low Carbon Equity 3.4 3.5 0.1 6.2 6.3 -0.1 N/A N/A N/A - N/A
Brunel Emerging Market Equity 5.8 4.8 +1.0 N/A N/A N/A N/A N/A N/A +2-3 N/A
Ruffer DGF 0.9 1.3 -0.4 7.2 5.6 +1.5 3.3 5.7 -2.3 - Target not met
Loomis Sayles MAC 2.9 1.0 +1.9 2.1 4.5 -2.3 2.3 4.7 -2.3 - Target not met
JP Morgan FoHF 4.5 0.8 +3.6 13.0 4.6 +8.0 6.4 5.0 +1.3 - Target met
Schroder UK Property 0.4 0.2 +0.2 2.6 -2.8 +0.2 2.9 2.6 +0.3 +1 Target not met
Partners Overseas Property * 3.4 2.5 +0.9 -0.6 10.0 -9.7 4.0 10.0 5.4 - Target not met
Brunel Secured Income -1.0 0.5 -1.5 2.4 0.6 -3.0 N/A N/A N/A +2 N/A

IFM Core Infrastructure™” 1.9 0.8 +1.2 -3.2 4.5 7.4 11.7 4.7 +6.7 - Target met
Brunel Renewable Infrastructure 0.1 0.5 0.4 10.5 0.6 +9.8 N/A N/A N/A +4 N/A

e Source: Investment Managers, Mercer estimates.

* Returnsarein GBP terms, consistent with overall fund return calculations before currency hedgingis applied, except for JP Morgan and Partners, whose performanceis shownin local
currency terms.

e **IFMreturns are in GBP terms after the manager switched to GBP reporting in January. Historical USD performance has been converted to GBP.
* Returnsare net of fees.
e Intherelative performance columns, returns in blue text exceeded their respective benchmarks, those in red underperformed, and black text shows performance in line with benchmark.

* Inthetable above, and throughout this report, relative returns have been calculated geometrically (i.e. the portfolio return is divided by the benchmark return) rather than arithmetically
(where the benchmark return is subtracted from the portfolio return).

* Inthetable above, Partners performance is measured against an IRR target of 10% p.a.
* Asummary of the benchmarks for each of the mandates is given in Appendix 1.
*  *Performance to 30 June 2020 as this is the latest date that this is available.
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Appendix 1
Summary of Mandates



SUMMARY OF MANDATES

BlackRock Global Equity (passive) MSCI World

Brunel Global High Alpha Equity MSCI World +2-3%
Brunel Global Sustainable Equity MSCI AC World +2%
Brunel Global Low Carbon Equity (passive) MSCI World Low Carbon -
Brunel Emerging Market Equities MSCI Emerging Markets +2-3%
Ruffer Diversified Growth Fund 3 Month LIBOR +5% p.a. -
Brunel Diversified Returns Fund SONIA +4-5%
JP Morgan Fund of Hedge Funds 3 Month LIBOR +3% p.a. -
Loomis Sayles Multi-Asset Credit 3 Month LIBOR +4% p.a. -
Schroder UK Property IPD UK Pooled +1%
Partners Overseas Property Net IRR of 10% p.a. (local currency) -
Brunel Secured Income CPlI+2% p.a. -
[FM Core Infrastructure 6 Month LIBOR +2.5% p.a. -
Brunel Renewable Infrastructure CPl+4% p.a. -
Brunel Private Debt 3 Month LIBOR + 4% p.a. -
BlackRock Buy-and-Maintain Corporate Bonds Return on bonds held -
BlackRock Matching (Liability Driven Investing) Return on liabilities being hedged -
Record Passive Currency Hedging N/A -
BlackRock Exchange-Traded Fund (ETF) Bespoke benchmark to reflect total Fund allocation -
Cash Internally Managed 7 Day LIBID -
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Appendix 2
Market Statistics Indices



UK Equities

MARKET STATISTICS INDICES

FTSE All-Share

Global Equity

FTSE All-World

Global Developed Equity

FTSE AW Developed

Overseas Equities

FTSE World ex UK

US Equities FTSE USA
Europe (ex-UK) Equities FTSE W Europe ex UK
Japanese Equities FTSE Japan

Asia Pacific (ex-Japan) Equities

FTSE W Asia Pacific ex Japan

Emerging Markets Equities

FTSE AW Emerging

Global Small Cap Equities

FTSE World Small Cap

Hedge Funds

HFRX Global Hedge Fund

High Yield Bonds

BofA Merrill Lynch Global High Yield

Emerging Market Debt

JP Morgan GBI EM Diversified Composite

Property

IPD UK Monthly Total Return: All Property

Infrastructure

S&P Global Infrastructure

Commodities

S&P GSCI

Over 15 Year Gilts

FTA UK Gilts 15+ year

Sterling Non Gilts

BofA Merrill Lynch Sterling Non Gilts

Over 5 Year Index-Linked Gilts

FTA UK Index Linked Gilts 5+ year

Global Bonds

BofA Merrill Lynch Global Broad Market

Global Credit

Barclays Capital Global Credit

Cash BofA Merrill Lynch United Kingdom Sterling LIBOR 3 month constant maturity

These are the indices used in this report for market commentary; individual strategy returns are shown against their specific benchmarks.
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Appendix 3
Changes in Yields



CHANGES IN YIELDS

Asset Class Yields (% p.a.) 30 Sep 2020 30 Jun 2020 30 Sep 2019 30 Sep 2018 *

e The UKyield curve shifted up marginally over
the quarter, reflecting the general risk-on
sentiment. UK monetary policy was unchanged
but on the fiscal side, another spending package
was announced over the quarter.

UK real yields shifted up over the quarter, in line
with the small increase in nominal yields, offset
to a degree by rising break-evens. The still

UK Equities 4.56 4.66 4.21 3.80 : L .
- ongoing RPI consultation is still creating
Over 15 Year Gilts 0.71 0.58 0.91 1.86 uncertainty for UK inflation-linked bonds.
Over 5 Year Index-Linked Gilts -2.29 -2.38 -2.20 -1.49 ‘
e Creditspreads narrowed over the quarter as
Sterling Non Gilts 1.54 1.68 1.84 2.63 risk-on sentiment remained. This has been a
bumper year already in terms of investment
grade issuance but strong institutional demand
and liquidity from central banks have kept credit
markets stable, some volatility in investment
grade credit markets during August
. . . notwithstanding.
Nominal yield curves Real yield curves 9
3.0 60 2.0 60
—Nominal Yield (%) as at 30/9/2020 (left hand scale) ——Real Yield (%) as at 30/9/2020 (left hand scale)
——Nominal Yield (%) as at 30/6/2020 (left hand scale) —Rgal Yield (%) as at 30/6/2020 (left hand scale)
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Source: Mercer. Term (years)
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